ACCOUNTS OF BANKING COMPANIES

1. From the following particulars, prepare profit & loss account of Krishna Bank Ltd. for 1999-2000.
	
	Rs.

	Interest on loans
	34900

	Interest on fixed deposits
	36500

	Rebate on bills discounted
	4800

	Commission charged on customers
	910

	Office expenses
	15500

	Discount on Bills discounted
	19400

	Interest on cash credits
	22400

	Balance of profit & Loss A/c.
	1200

	Rent & taxes
	1800

	Interest on overdraft
	12800

	Director’s remuneration
	420

	Interest on savings deposits accounts
	6900

	Postal expenses
	150

	Printing & stationery
	390

	Other expenses
	180


2. From the following particulars, prepare profit & loss account of Mysore Bank Ltd. for the year ended on 31.03.01
	
	Rs.

	Interest on loans
	51800

	Interest on fixed deposits
	55000

	Commission received
	1600

	Salaries and allowances
	10800

	Discount on bills discounted
	29200

	Rebate on bills discounted
	9800

	Interest on cash credits
	44600

	Interest on current accounts
	8400

	Rent & Taxes
	3600

	Interest on overdrafts
	30800

	Director’s fees
	600

	Auditor’s fees
	200

	Interest on saving bank deposits
	13600

	Postage & telegrams
	300

	Printing & stationery
	600

	Locker rent
	200

	Transfer fees
	100

	Depreciation on bank properties
	1000

	Sundry charges
	400


Other Information:
i. Provision for bad debts Rs.8000

ii. Provision for Income tax Rs.30000

3. From the following particulars, prepare profit & loss account of New Bank Ltd. for the year ended 31.03.96
	
	Rs.

	Interest on loans
	260000

	Interest on cash credits
	225000

	Interest on fixed deposits
	280000

	Rent & Taxes
	20000

	Interest on overdrafts
	56000

	Commission charged to customers
	9000

	Director’s and Auditor’s Fees
	4500

	Establishment expenses
	56000

	Interest on saving bank accounts
	70000

	Discount on bills discounted
	200000

	Postage & Telegrams
	1500

	Printing & Advertisement
	3000

	Sundry charges
	1800


4. From the following information your are required to prepare profit & loss account of P.N. Bank for the year ended on 31.03.98 under the provisions of the act applicable thereto:

	
	Rs. (in ‘000)

	Interest on loans
	518

	Interest on cash credits
	446

	Discount on bills discounted
	390

	Interest on overdrafts
	108

	Interest on saving bank deposits
	220

	Interest on fixed deposits
	554

	Commission, Exchange & Brokerage
	16.4

	Rent, Taxes & Lighting
	36

	Auditor’s fees
	2.4

	Postage, telegrams & telephones
	2.8

	Sundry charges
	2

	Advertisement & Publicity
	1.4

	Director’s fees
	6

	Printing & stationery
	0.4

	Law charges
	1.4

	Payment to Employees
	108

	Locker rent
	0.7

	Transfer fees
	1.4

	Depreciation on bank property
	10


5. From the following information, prepare profit & loss account of Thrifty Bank for the year ended 31.03.98

	
	Rs. (in ‘000)

	Interest on loans
	2590

	Interest on fixed deposits 
	3170

	Commission
	82

	Payment to employees
	540

	Discount on bills discounted
	1060

	Interest on Cash credits
	2230

	Rent, Taxes & Lighting
	180

	Interest on overdrafts
	1540

	Director’s fees, Allowances & Expenses
	30

	Auditor’s fees & Expenses
	12

	Interest on Savings Bank deposits
	680

	Postage, Telegrams & telephones
	14

	Printing & Stationery
	29

	Sundry charges
	17


Additional Information:
a. Provide for contingences Rs.200000

b. Transfer Rs.1557000 to Reserve fund

c. Transfer Rs.200000 to Central government

6. From the following balances, prepare the Balance Sheet of Lucky Bank Ltd., as on 31.03.02.
	
	Rs.
	
	Rs.

	Share capital (2000 shares)
	200000
	Money at call
	900000

	Premises
	100000
	Profit & Loss A/c. (cr.)
	45000

	Rebate on Bills Discounted
	5000
	Investments
	700000

	Traveller’s Cheque
	200000
	Bills purchased
	1500000

	Deposits
	5600000
	Acceptances for customers
	500000

	Loans
	2200000
	Bills for collection
	400000

	Reserves
	300000
	Depreciation Fund on premises
	10000

	Cash in hand
	30000
	Cash with RBI
	520000

	Cash with other Bank
	450000
	Pension Fund
	40000


The following were completely omitted while the above balances were calculated. They should be adjusted suitably.

a. Travellers Cheque paid Rs.10000

b. Money at call recovered Rs.20000

7. Indian Bank Ltd. presents its ledger balances on 31.03.01

	
	Rs.

	loans
	400000

	Cash credits
	100000

	Overdrafts
	70000

	Premises
	100000

	Investments
	800000

	Salaries
	56000

	General Expenses
	54000

	Rent, Rates & Taxes
	4600

	Director’s fees
	3600

	Stock of Stationery
	17000

	Bills purchased
	92000

	Cash in hand
	200000

	Cash with RBI
	186000

	Money at Call
	160000

	Share capital
	1000000

	Reserve fund
	500000

	Current A/c.
	200000

	Fixed deposit
	250000

	S.B. Deposit
	50000

	Cash certificates
	50000

	Profit/Loss A/c. 01.04.00 (Cr.)
	32000

	Interest & Discounts
	256000

	Interim Dividend
	34000

	Shares in company
	100000

	Recurring Deposits
	40000


Other Information:

i. Provide for doubtful debts Rs.10000
ii. Interest receivable on investments Rs.16000

iii. Unexpired discounts Rs.760

iv. Interim dividend declared was 4% actual

v. Endorsement and guarantee Rs.200000

vi. Additions made to premises during the year Rs.10000

vii. Depreciate premises at 5% on opening balance.

Prepare Profit & Loss A/c. and Balance Sheet.

8. From the following balances extracted from the books of Srinidhi Bank Ltd., prepare Profit & Loss A/c. & Balance Sheet as at 31.03.03.

	
	Debit
	Credit

	Share capital
	
	150000

	General Reserve
	
	61500

	Profit & Loss A/c.
	
	60000

	Money at call and short notice
	22500
	

	Deposits
	
	889500

	Cash in hand
	30000
	

	Cash with RBI
	45000
	

	Borrowings
	
	90000

	Bills Payable
	
	24000

	Staff Security Deposits
	
	10500

	Investments
	96000
	

	Buildings
	68400
	

	Balance with other banks
	57000
	

	Cash credits
	795000
	

	Interest on deposits and borrowings
	118500
	

	Bills purchased
	180000
	

	Discount on bills
	
	15000

	Commission and Brokerage
	
	13500

	Interest on loans
	
	175500

	Income from investments
	
	8700

	Salary and other expenses
	72000
	

	Audit fees
	5100
	

	Postage, printing & stationery
	6300
	

	Depreciation on Assets
	2400
	

	
	14,98,200
	14,98,200


Other Information:

i. Provide Rs.10000 for rebate on bills discounted
ii. Bills for collection Rs.150000 and endorsement Rs.140000
iii. Provide Income Tax @ 40% of Net Profits
9. Following is the Trial Balance of Modern Bank Ltd., as on 31.03.02. Prepare Bank final accounts.

	Debit Balance:
	Rs.

	Premises
	210000

	Money at call and short notice
	250000

	Furniture
	25000

	Cash in hand
	250000

	Cash at Bank
	300000

	Investments
	150000

	Loan & cash credit
	1123500

	Interest on deposits
	150000

	Audit fees
	5000

	Salaries
	40000

	Director’s fees
	2500

	Printing & Stationery
	2500

	Depreciation
	5000

	Non-Banking Assets
	25000

	Other Expenditure
	1500

	
	25,40,000

	Credit Balance:
	

	Interest & Discount
	250000

	Share Capital
	500000

	Reserve fund
	250000

	Deposit
	750000

	Telegraphic transfer
	250000

	Traveller’s letter of credit
	250000

	Pay order and gift cheques
	50000

	Pension fund
	75000

	Borrowings from banks
	50000

	Unclaimed Dividend
	30000

	Rent
	10000

	Commission received
	40000

	Profit & Loss A/c.
	30000

	Bills payable
	5000

	
	25,40,000


Other Information:

i. Provide Rs.2500 for rebate on bills discounted
ii. Liabilities on bills rediscounted Rs.5000
iii. Bills for collection amounted to Rs.150000
iv. Provide Rs.500 for bad debts
v. Provide for income tax Rs.2000
vi. Director’s proposed 5% dividend on share capital
vii. Liabilities outstanding on forward exchange contract Rs.2500
10. The following are the balances of City Bank Ltd., you are required to prepare the Profit & Loss A/c. & the Balance Sheet as at 31.03.98
	
	Debit
	Credit

	Share capital: 2000 Equity shares of Rs.500 each Rs.150 paid up
	
	300000

	Bad debts written off
	12500
	

	Reserve fund investments
	200000
	

	General expenses
	69500
	

	Current Accounts
	
	2000000

	Interest paid on deposits
	16000
	

	Deposit accounts
	
	700000

	Profit & Loss A/c.
	
	25000

	Acceptances for customers
	150000
	

	Discount received
	
	58000

	Endorsement and Guarantee
	7500
	

	Commission & Exchange
	
	5000

	Cash on hand
	25000
	

	Interest Received
	
	25000

	Cash in RBI
	200000
	

	Endorsement and Guarantee
	
	7500

	Owings by foreign correspondents
	20000
	

	Customers liability for acceptances
	
	150000

	Borrowings from banks
	
	650000

	Loans and Advances
	1550000
	

	Investments
	1000000
	

	Bills discounted
	650000
	

	Premises
	220000
	

	Statutory Reserve
	
	200000

	
	41,20,500
	41,20,500


Other Information:

i. Interim dividend paid during the year Rs.20000
ii. Provide for rebate on bills discounted Rs.6000 and for income tax reserve Rs.15000.
11. From the following Trial Balance of Canara Bank Ltd., prepare the Profit & Loss A/c. for the year ending 31.03.99 & Balance Sheet as on that date
	
	Debit
	Credit

	Paid capital
	
	1000000

	Money at call and short notice
	400000
	

	Reserve fund
	
	250000

	Cash on hand
	500000
	

	Cash with RBI
	200000
	

	Fixed deposits
	
	1200000

	Loans, cash creditors etc
	1500000
	

	Investments
	200000
	

	Borrowings from City Bank
	
	300000

	Pension fund
	
	100000

	Unclaimed Dividend
	
	50000

	Furniture less depreciation
	80000
	

	Premises less depreciation
	320000
	

	Rent
	
	10000

	Interest & discounts
	
	600000

	Commission received
	
	60000

	Salaries and allowances
	90000
	

	Interest on deposits and borrowings
	310000
	

	Audit fees
	8000
	

	Directors fees
	7000
	

	Depreciation on Bank property
	9000
	

	Printing & stationery
	4000
	

	Other expenses
	2000
	

	Profit & loss A/c. 01.04.98
	
	60000

	
	36,30,000
	36,30,000


Other Information:

i. Provide Rs.5000 for rebate on bills discounted
ii. Provide Rs.22000 for bad debts

iii. Bills for collection on behalf of customers Rs.50000

iv. Provide for taxation Rs.4000.

12. From the following trial balance of Indian Bank Ltd. as on 31.03.02. Prepare Bank Final accounts:

	
	Debit
	Credit

	Issued and paid-up capital shares of Rs.100/- each
	
	1500000

	Profit & Loss A/c. balance as on 01.04.01
	
	40000

	Fixed deposits
	
	2600000

	Savings Bank A/c.
	
	2100000

	Current A/c.
	
	3400000

	Commission & Exchange
	
	102000

	Bills Payable
	
	100000

	Interest & discount
	
	600000

	Investment Reserve
	
	25000

	Reserve fund
	
	310000

	Investment in government securities
	575000
	

	Cash in hand and with RBI
	700000
	

	Deposit with other banks
	1245000
	

	Money at call and short notice
	400000
	

	Loans, Advances & Overdrafts
	7400000
	

	Furniture
	45000
	

	Buildings
	200000
	

	Salaries and allowances to staff
	85000
	

	Interest on deposits and borrowings
	175000
	

	Unexpired Insurance
	450
	

	Stamps in hand
	150
	

	Contribution to Provident fund
	18400
	

	Director’s fees
	4500
	

	Audit fees
	1500
	

	Printing & stationery
	3550
	

	Rent, Rates & Taxes
	6450
	

	Postage & telegram
	800
	

	Branch adjustment
	
	25000

	Pension fund
	
	58500

	
	1,08,60,800
	1,08,60,800


Other Information:

i. Market value of investments as on 31.03.02 was Rs.548000. The investments were written down to this figure
ii. Provide for:
a. Taxation Rs.75000

b. Doubtful debts Rs.50000

c. Rebate on bills discounted Rs.25000

iii. Acceptances, endorsements and other obligation Rs.250000

iv. Depreciate Building at 2½ %

13. The following is the trial balance extracted from the books of Vysya Bank. You are required to prepare profit & loss A/c. and the balance sheet as at 31.03.04 after taking into consideration the adjustments given below:

	
	Debit
	Credit

	60000 Equity shares of Rs.10 each
	
	600000

	300000 8% Preferential shares of Rs.10 each
	
	300000

	Fixed deposit
	
	350000

	Savings Bank account
	
	250000

	Current A/c.
	
	600000

	Reserve fund
	
	300000

	Interest & discount
	
	300000

	Money at call & short notice
	300000
	

	Cash in hand
	300000
	

	Cash at bank
	360000
	

	Investment in government
	180000
	

	Loans & cash credits
	1348200
	

	Furniture
	30000
	

	Premises
	252000
	

	Interest on deposits
	180000
	

	Salaries
	48000
	

	Audit fees
	6000
	

	Director’s fees
	3000
	

	Depreciation on Bank property
	6000
	

	Printing & stationery
	3000
	

	Non-Banking Assets
	30000
	

	Other Expenditure
	1800
	

	Profit & Loss A/c. 01.04.03
	
	42000

	Unclaimed dividend
	
	120000

	Pension fund
	
	36000

	Borrowings
	
	90000

	Rent
	
	12000

	Commission
	
	48000

	
	30,48,000
	30,48,000


Other Information:

i. Provide for bad debts Rs.10000
ii. Provide for rebate on bills discounted Rs.4000

iii. Acceptance on behalf of customers Rs.500000

iv. Bills for collection Rs.480000.

