PROBLEMS ON CASH FLOW STATEMENT

1. From following Trading, P/L a/c calculate Net Cash flow in business.

	Particulars
	Amount
	Particulars
	Amount

	To raw material

To wages 8,00,000

Add: o/s   2,00,000

To salaries4,00,000

Add: o/s     1,60,000

To office salaries

To sales exp.

To distribution

To preliminary expenses written off

To goodwill written off 
To depreciation
	16,00,000

10,00,000

5,60,000

4,40,000

2,00,000

4,00,000

50,000

3,50,000

8,00,000
	By sales

By dividend

By accrued commission

By net loss
	52,00,000

40,000

60,000

1,00,000

	
	54,00,000
	
	54,00,000


2. Statement of the financial position of Mr.Ranga is given below:

	LIABILITIES
	2004
	2005
	ASSETS
	2004
	2005

	Capital

Accounts Payable
	7,39,000

   29,000
	6,5,000

 25,000
	Cash

Debtors.

Stock

Other Fixed Assets

Buildings


	   40,000

   20,000

      8000

6,00,000

1,00,000
	   30,000

   17,000

   13,000

5,00,000

   80,000

	
	7,68,000
	6,40,000
	
	7,68,000
	6,40,000


Additional information

1. There were no drawings.

2. There were no purchase or sale of either buildings or other asset. Prepare the C.F.S.

3. Balance Sheet of ‘X’ as on 2005 and 2006
	LIABILITIES
	2005
	2006
	ASSETS
	2005
	2006

	Creditors

Loan from Mrs.X

Loan from Indian Bank

Capital
	40,000

25,000

40,000

12,500
	44,000

----

50,000

1,53,000
	Cash

Debtors

Stock

Machinery

Land

Buildings
	10,000

30,000

35,000

80,000

40,000

35,000
	   7000

50,000

25,000

55,000

50,000

60,000

	
	2,30,000
	2,47,000
	
	2,30,000
	2,47,000


Addition Information

During the year a machine costing 10,000 (accumulated depreciation Rs.3000) was sold for Rs.5000. The provision for depreciation against machinery on 31-12-2005 was Rs.25,000 and on 31-12-2006 was Rs.40,000. Net profit for the year amount to Rs.45,000. Prepare cash flow statement.

4. The board of directors of Complex limited was not able to comprehend why the company was having a very low cash balance. The profits of the company were going up, and in the year ending 30th June 2000, the amount of profit was 90,000. This was the highest amount, as compared to the corresponding figures of the last three years. You have been asked to prepare a cash flow statement with the help of the following information 

	                                                   BALANCE SHEET

	LIABILITIES
	30.06.

1999
	30.06.

2000
	ASSETS
	30.06.

1999
	30.06.

2000

	Issued and paid up capital

Profit and loss A/C

Mortgage Loan

Tax unpaid (accrued)

Trade creditors

 
	1,575.00

   157.50

      -

     22.50

   315.00
	1,575.00

   225.00

   900.00

     67.50

   877.50

   
	Long term assets(net)

Closing stock

Prepayments(relating to administrative charge)

Trade bettors

Cash
	1,125.00

   337.50

     45.00

   112.50

   450.00
	2,047.50

   900.00

     90.00

    450.00

    157.50

	
	2,070.00
	3,465.00
	
	2,070.00
	3,465.00


STATEMENT OF PROFIT

(for the year ended 30th June 2000)

	
	
	Rs’.000

	Sales

Opening Stock 

Add:  Purchases

Less: Closing Stock                                                                  

Gross profit

Less:             

a. Administration Expenses

b. Depreciation    

c. Tax (Provision)                 

Net Profit

Payment of dividend

Add:  P/L/ a/c balancing (July1,1999)        

Balance on 30.06.2000
	   337.50

2,205.00

2,452.50

   900.00

   247.50

   180.00

     90.00


	2,250.00

1,642.50

   607.50

   517.50

     90.00

     22.50

     67.50

   157.50

    225.00


You are also informed that a new building was purchased on 15th June, 2000 for Rs.11,02,500.

	LIABILITIES
	
	
	ASSETS
	
	

	Equity Share.Capital of Rs.10 each

Share Premium

P/L/a/c

Profit for the year

6% Debentures

Profit on redemption

of  debentures

Creditors

Provision for tax

Proposed dividend
	30,00,000

Nil

10,00,000

Nil

15,00,000

Nil

14,00,000

5,00,000

1,50,000
	40,00,000

1,00,000

10,00,000

20,00,000

10,00,000

20,000

11,00,000

10,00,000

2,00,000
	Plant & Machinery

Less: accumulated depreciation

Property

Loan to subsidiary 

Co.

Shares in subsidiary Co.

Debtors

Stock

Bank
	40,00,000

14,00,000

26,00,000

20,00,000

Nil

2,00,000

10,00,000

14,00,000

3,50,000
	45,00,000

15,00,000

30,00,000

25,00,000

1,50,000

2,00,000

15,00,000

15,00,000

15,70,000

	
	75,50,000
	1,04,20,000
	
	75,50,000
	1,04,20,000


1. During the year plant & machinery costing Rs.5,00,000 (accumulated depreciation .being  on it Rs.3,00,000) was sold for Rs.1,00,000. The loss on sale being charged P/L/A/C.

2. Taxation of Rs.6,00,000 for the year was paid.










