
Short Answer Questions (2marks each)
1. What is the Differentiate between Gross Total Income and Total Income?
2. What do you mean by an Assessee?

3. What is Agricultural Income?

4. Define Assessment Year.

5. Explain closely held company.

6. Give two examples of partly agricultural income.

7. Define a "Domestic company" under the Income Tax Act.

8. Define the term person.

9. What is gross total income?

10. Define the term "Company" under the Income Tax Act.

11. Explain Average Rate of Income Tax and Maximum Marginal Rate.

12. What is partly agricultural income?

13. What is meant by foreign company?

14. What is Income Tax?

15. What is previous year?

16. What is total income?

17. Explain in brief "Deemed Assessee".

18. In which previous year income of a person leaving India will be taxed?

19. Distinguish between previous year and assessment year.

20. Define the term "Assessee".

21. What do you understand by Association of Persons?

22. State with reasons whether the following are agricultural income?

(i) Income from sale of replanted trees where the denuded parts of the forest are 
replanted and subsequent operations in forestry are carried out. 

(ii) Income from the sale of trees of the forest which are of spontaneous growth and in relation to which forestry operation alone are performed.

23. What are the two conditions to become a resident of an individual under the provisions of Income Tax Act?
24. When a company is resident?
25. How to find out residential status of a company?
26. Who can be resident but not ordinary resident under the Income-tax Act?
27. Who is a non-resident individual?
28. Write note on House rent allowance.
29. How the value of Rent Free House is calculated under the head Salary?
30. Differentiate between Statutory Provident Fund and Recognised Provident Fund.
31. Explain the provisions of income tax regarding encashment of earned leave.
32. How will you treat the gratuity received under the Payment of Gratuity Act?
33. Give two examples for perquisites that are taxable in specified cases only.
34. Write short note on Pension.
35. Is gratuity taxable for a government employee?
36. Give four exempted allowances.
37. What is Statutory Provident Fund?
38. What is Entertainment Allowance? How to calculate deduction in case of Govt. employee?
39. What are perquisites?
40. What is Recognised Provident Fund?
41. What do you understand by profit in lieu of salary?
42. How do you treat employment tax paid by an employer on behalf of employee?
43. How do you treat the wages paid to sweeper and watchman by the employer?
44. Who is a specified employee?
45. What is Public Provident Fund?
46. State any four taxable allowances.
47. Explain "Entertainment Allowance" and "House Rent Allowance" giving provisions of Income Tax Act, 1961.
48. What is annual value?
49. If let out house remains vacant for part of previous year, how would you treat it in computing the income from house property?
50. What do you understand by Co-Ownership?
51. What are the deductions allowed from annual value of house property while computing the income from house property?
52. Give the meaning of income tax.
53. State the various heads of income.
54. Define Previous Year.
55. Who is "Assessee in default"?
56. What is agricultural income? Give an example.
57. What is capital receipt? Give an example.
58. State any four fully exempted incomes. 
59. What is advance salary? How is it treated? 
60. What is meant by an allowance?
61. Give the meaning of municipal value.
62. What is meant by composite rent?
63. Define "Assessment year".
64. Define "Annual value".
65. What do you mean by Transferred Balance?
66. Mention any four exempted income u/s 10 of the I.T. Act.
67. Define the term "person",
68. How will you treat the employer contribution to RPF Act for Tax?
69. What are perquisites?
70. What do you mean by previous year?
71. Who is a "specified employee”?
72. Who is an assessee?
73. What do you mean by pre-construction period?
74. Define agriculture income u/s 2 (1 A) of the Income Tax Act 1961.
75. Mention any two incomes from house property but taxable under a different head of income.
76. How do you treat an income as an Indian income or as a foreign income?
77. State the salary for the purpose of computation of taxable value of rent-free accommodation.
78. Mention the four canons of taxation according to Adam Smith.
79. State the rate of income tax applicable to female assessees below the age of 65 years.
80. Mention any two capital expenditures and any two revenue losses, 
81. Who is a resident and ordinarily a resident?
82. State how the 'Leave Travel Concession' is exempted.
83. How do you determine the residential status of a Joint Stock Company in India? 
84. How do you treat the unrealised rent of the past recovered in the current previous year? 
85. Who is a specified employee?
86. What is Income Tax and which is the supreme authority in framing the Income Tax Rules?
87. Mention the income tax rates applicable to  women assessees for the assessment year 
2010-11.
88. Define "person" under section 2(31) of the Income Tax Act.
89. State the exceptions to the general rule that the income of the previous year is charged to income tax in the assessment year.
90. What do you mean by capital receipt? Give an example.
91. What are the different categories of assessees on the basis of their residential status? 
92. What are casual incomes? Give an example.
93. Define perquisites under sec. 17 and give any two examples.
94. Who is specified employee under sec. 17(2)
95. What is unrealised rent and how it is treated when it is recovered?
96. What is annual value u/s 23(1) of the Income Tax Act?

Descriptive Questions (5 marks each)
1. State the situations where the income of a previous year is taxed in the same previous year.
2. Briefly explain the tax treatment of leave encashment.
3. Briefly explain the tax treatment of RPF and SPF.
4. Briefly discuss the evolution of Income Tax Law in India.
5. What are admissible deductions from annual value of house property u/s 24 of the Income Tax Act?
6. What is the difference between Recognised provident fund and Unrecognised provident fund?

7.   State the basic conditions for determining the residential status of an individual.

8. Discuss whether the following are agricultural income :

1. Compensation received for acquisition of agricultural land for military purposes.

2. Income from sale of forest trees of spontaneous growth.

3. Income from interest on simple mortgage of land used for agricultural purposes.

4. Income derived from land used as stone quarries.

5. Rent from house property situated in a village.

1. 9. State with reasons, whether the following incomes are agricultural or non-agricultural incomes:

· Income from growing flowers and creepers.

· Dividend received from a company engaged in agricultural operations. 

· Interest on loan given to a farmer.

· Income from agricultural activities in Srilanka.

· Income from conversion of sugarcane into jaggary by the farmer himself.

2. 10. Explain the income tax provisions of'Agricultural Income'.

11. State the tax liability of an individual on the basis of residential status.

12. Explain the taxation of composite rent under different situations.

7. 13. Explain the conditions that an individual must satisfy to become a "not ordinarily resident".

1. 14. Write short note on the following :

(a) Municipal Value of property

(b) Fair rent of property

(c) Standard rent of property.

Numerical Questions (5 Marks Each)
1. Mr. X, who is foreigner, comes to India for the first time on June 15, 2004. During the financial years 2004-05, 2005-06, 2006-07, 2007-08, 2008-09 and 2009-10 he stays in India for 120 days, 115 days, 15 days, 191 days, 54 days and 80 days respectively. Determine his residential status for the A. Y. 2010-11.

2. Mr. Prakash was sponsored by his employer for some training in U.S.A. He left India on 3rd June, 2009. He came back to India on 5th April, 2010. Determine his residential status for the assessment year 2010-11 assuming that he did not go out of India previously.

3. Mr. Heynes, a West Indian, came to India for the first time on 10.1.2006 and left for Australia on 15.9.2006. He again came to India on 1.5.2009 to leave for South Africa on 15.7.2009. Determine his status for the Previous Year 2009-10.

4. Shobhit is District Magistrate of Agra. He is living in a furnished bungalow provided by the Government free of rent. His salary is Rs. 70,000 per month. The rent of unfurnished 
bungalow as per Govt. rules is Rs. 1,000 per month, but its fair rental value is Rs. 7,500 per month. He is provided furniture of the value of Rs. 1,20,000.  Find out the value of rent-free house as a perquisite for the purpose of Income Tax.

5. An individual is in receipt of salary of Rs. 7,000 per month, 15% of which he contributes to Recognised Provident Fund to which his employer contributes 14%. He is provided with a rent-free house by the employer in a town (population 12 lakh), the rental value of house being Rs. 25,000 per annum and he also received from his employer Rs. 6,000 as bonus. The amount of interest credited to his Provident Fund at 9% per annum is Rs. 900. Ascertain his taxable salary for the assessment year 2010-11. 

6. Mr. Shobhit is getting a pension of Rs. 8,000 per month from a company. During the 
previous year he got his three-fourth pension commuted and received Rs. 7,20,000. Compute the exempted amount assuming if he also received gratuity.

7. Eshan is employed in a private company at Rs. 5,000 per month. He is a member of recognised provident fund to which he contributes Rs. 750 per month. The company contributes the same amount. During the previous year, Rs. 2,400 were credited to his provident fund account as interest on accumulated balance of the fund. The balance of fund was Rs. 24,000. Calculate the amount of annual accretion to be included in his income under the head 'Salaries'.

8. Resident of Rampur Sri Vimal gets Rs. 72,000 as salary, Rs. 6,000 as dearness pay, Rs. 6,000 as dearness allowance and Rs. 10,000 per annum as fixed commission during the previous year. During previous year he received Rs. 30,000 as house rent allowance though he paid Rs. 36,000 as rent. Compute house rent allowance exempt from tax.

9. Sri Vinay is a government employee. He draws a monthly salary of Rs. 10,000 besides a dearness allowance @ Rs. 300 p. m. He gets Rs. 500 p. m. as entertainment allowance. He spent during the previous year, Rs. 2,000 out of entertainment allowance. Find out the amount of deduction regarding entertainment allowance.

10. Mr. R. retires from a company on 4th January, 2010 after serving 16 years. At the time of retirement his basic salary was Rs. 17,600 per month and he was also entitled to Dearness Allowance of Rs. 3,200 per month. On the retirement he received Rs. 2,40,000 as gratuity. He is covered under Gratuity Act. Compute the taxable part of gratuity.

11. Food provided at the place of work by a company during working hours to a specified employee of the value of Rs. 60 per meal for 100 days during the previous year. Find out the amount of taxable perquisite.
12. Smt. Rama is an employee getting monthly salary of Rs. 5,000 plus a dearness allowance of Rs. 500 per month. She contributed 14% of her salary and dearness allowance to a recognised provident fund to which her employer contributes an equal amount. Interest on provident fund is determined @ 14% per annum which amounted to Rs. 420 for the previous year. What will be her taxable salary? 

13. Mr. X is employed in an Indian Company. He gets a salary at the rate of Rs. 8,000 p.m. and dearness allowance Rs. 400 p.m., city compensatory allowance Rs. 200 p.m. He has been provided with rent-free accommodation by the Company in a town (population 9 lakh), fair rental value of which is Rs. 1,500 p.m. Value the rent-free accommodation.

14. Mr. Yogesh is employed at Amritsar on a salary of Rs. 3,000 p.m. The employer is paying H.R.A. of Rs. 350 p.m. but the actual rent paid by him is Rs. 500 p.m. He is also getting 2% commission on turnover achieved by him and turnover is Rs. 1,50,000. Compute his gross salary.

15. Mr. Nishanthis employed in a town (population 13 lakh). His particulars of income for the A. Y. 2010-11 are :



Basic salary Rs. 8,000 p.m. DA Rs. 2,000 p.m. {40% enters into retirement benefits), 



Bonus Rs. 8,000 p.a., Commission Rs. 4,500 p.a., EA Rs. 500 p.m. Fair rental value of rent-free 
house provided by the employer Rs. 40,000 p.a., Value of furniture provided Rs. 20,000. 
Compute Income from Salary.

                              

16. A retired from service on 31.3.2009 and started getting pension of Rs. 6,000 monthly. On 1.1.2010 A commuted one-fourth of pension and received Rs. 90,000. Calculate taxable amount of pension for the Assessment Year 2010-11 if the assessee has not received gratuity at the time of retirement.

17. Mr. Prakash retires in September 2009 after having put in 42 years of service in a company. His average salary for 10 months preceding September 2009 is Rs. 10,000 per month. He receives a gratuity of Rs. 2,40,000. Compute his taxable gratuity.

18. Mr. Suresh is a govt. employee. His salary details for the P.Y. 2009-10 are as follows:



(a) Salary at Rs. 5,500 p.m.
(b) DA at Rs. 2,000 p.m.

 

(c) CCA at Rs. 400 p.m. 

(d) Entertainment allowance at Rs. 1,500 p.m. 



Compute his net income from salary for the A.Y. 2010-11. 

19. Compute Gross Salary from the given information : 

a. Salary at Rs. 3,500 p.m. 

b. DA. at Rs. 1,000 p.m. D.A. enters into pay for service benefits, 

c. CCA at Rs. 200 p.m. 
(iv)   HRA at Rs. 1,000 p.m.

(i) Commission turnover achieved by him is Rs. 6,000 

(ii)  Living in a rented house at Delhi and rent paid is Rs. 1,500 p.m.

20. Mr. A has retired from a private company on 30th November, 2009. He was working since 1st March, 1983. He received Rs. 2,00,000 as gratuity. His salary grade was 5,000-100-8,000-200-15,000, since 1st March, 1998. He was also getting D.A. @ 25% of Basic Salary.
Calculate his exempted gratuity 
(A) if he comes under Gratuity Act, (B) if he doesn't come under Gratuity Act.

21. Mr. X, a bank officer, receives Rs. 13,000 p.m. as salary and Rs. 500 p.m. as dearness allowance. He is also getting entertainment allowance of Rs. 400 p.m. He is also getting a bonus equal to 3 month's pay. He resides in a house taken on rent by the bank, whose rent is Rs. 2,000 p.m. Compute his income under the head Salaries for the assessment year 2010-11.

22. From the following details calculate taxable HRA if any of Mr. Thanu who is working and living at Coimbatore. 









Rs. 

Basic Salary p.a.                       



78,000 


Dearness allowance p.a.(forming part of salary)                7,800 


House rent allowance p.a. 



11,700 

Rent paid p.a.                                                                    13,200 

23. From the following particulars of Nagaraj, compute the taxable house rent allowance:



Basic Salary                                                      Rs. 6,000 p.m.



Dearness Allowance                                         Rs. 1,000 p.m,



House rent allowance                                       Rs.    800 p.m.



Actual rent paid                                                Rs. 1,200 p.m.

24. Mr. Reddy retires from Private Service on 30th April, 2009 and his pension has been fixed at Rs. 3,000 p.m. He gets 1/2 of his Pension commuted and gets Rs. 1,50,000. He also received Rs. 75,000 as gratuity. He gets his Pension commuted during January 2010. In all cases, Pension becomes payable on the 1st day of each month. Calculate taxable pension.

25. Mr. Ramesh is an Non-Govt. employee. He has been provided with a rent free house taken on lease for which the employer pays an annual rent of Rs. 40,000. He has also paid hire charges of Rs. 2,000 for furniture provided in the house. The employee has paid Rs. 25,000 for rent and 1,000 for hire charges to the employer. Annual Salaries of the employee for the above purposes was Rs. 2,00,000.


Calculate value of rent free accommodation for the A. Y. 2010-11. 

26. Mr. Rama went to England for studies on 5th Aug., 2009 and came back to India on 25 Feb., 2010. He had never been out of India before. What is Residential Status for the A. Y. 2010-11. 

27. Sri Veeresh retired on 31-3-2010 after serving in a company for 32 years and 10 months. He received Rs. 78,000 as gratuity. His average monthly salary in the immediately preceding 10 months was Rs. 2,800. Compute his exempted and taxable gratuity for the A. Y. 2010-11 (Gratuity is not covered under Gratuity Act).

28. Mr. Sunder retired from services on 31-3-2010. His pension was fixed at Rs. 6,000 p.m. He commutes one-half of his pension and received Rs. 3,00,000. Find out the taxable amount of commuted pension if :

(a) he is Govt. employee

(b) he is non Govt. employee who also gets gratuity and

(c) he is non-Govt. employee, who does not get any gratuity. 

29. Mr. Krishna gives you the following information relevant to the previous year 2010-11 :

a. Net salary received Rs. 1,09,600.

b. Salary deducted at source: Income Tax Rs. 8,000, Employment tax Rs. 2,000, Life insurance premium Rs. 5,000 and contribution to Statutory Provident Fund at the rate of 15% of salary.

c. DA. Rs. 1,000 p.m., CCA Rs. 300 p.m., HRA Rs, 2,000 p.m. (he lives in his father-in-law's house)

d. Employer and Employee's contribution to provident fund is equal.


Compute his taxable salary for the relevant Assessment Year.

30. Mr. Sunder retired from services on 31st March 2010. His pension was fixed at Rs. 6,000 p.m. He commutes one-half of his pension and received Rs. 3,00,000. Find out the taxable amount of commuted pension, if:

a. he is a Government employee,

b. he is a Non-Govt. employee who also gets gratuity, and

c. he is a Non-Govt. employee who does not get any gratuity. 

31. Mr. Kumar resigned from his service from a public company on 30th November 2009 after completing 24 years and 10 months of service. During his service he was allowed to get 45 days of earned leave for every completed year of service. During his service he had availed 10 months leave and had encashed 6 months leave. On resignation he was paid leave salary of Rs. 2,20,000 for his credit of 20 months earned leave. His average salary during the 10 months preceding to the date of his resignation was Rs. 11,000. Compute his taxable leave salary for the assessment year 2010-11,

32. Mr. P an Indian citizen left India on 28th October 2005 for the first time to U.K. for the purpose of employment. He visits India every year and stay here from 15th April to 10th September since 2006-07. What will be his residential status for the A.Y. 2010-11?

33. Mrs. S working in a company and getting a basic pay of Rs. 8,000 p.m, DA at 20% of basic pay, Commission at 5% of basic pay, HRA at 12% of basic pay and bonus equal to two months basic pay. She is residing in a rented house at Rs. 1,800 p.m. Determine her exempted amount of HRA, for the A.Y. 2010-11. 

34. Mr. Mahesh is getting a pension of Rs. 4,000 p.m. from a company. During the previous year 2009-10 he got his 2/3 pension commuted and received Rs. 2,46,000. Compute the exempted amount, if he has also received gratuity.

35. Mr. Suresh is an employee in a Bank at Bangalore, drawing a basic pay of Rs. 12,000 p.m, DA at 20% of basic pay, fixed medical allowance of Rs. 300 p.m and special allowance of Rs. 250 p.m. He has been provided with rent-free accommodation. The cost of furniture provided being Rs. 1,20,000. Compute the taxable value of furnished accommodation for the A.Y. 2010-11.
36. From the following information of Mr. Vinay Johri, compute the annual value of the let out portion of the house for the assessment year 2010-11 :



Municipal value Rs. 20,000, Municipal Tax paid Rs. 4,000. House is being used for 
self 


residential purposes but let out one-fourth (1/4) portion @ Rs. 500 per month with effect 


from 1st January, 2010. 

37. Sri Promod owns a house property. Its annual letting value is Rs. 80,000. During the 
  previous year it was let out to a tenant on monthly rent of Rs. 7,000. He claimed the following expenses actually incurred by him :

i. Municipal taxes Rs. 8,000.

ii. Rent collection charges Rs. 600.

iii. Maintenance allowance paid to his step mother Rs. 12,000 annually which was a charge on the property according to his father's will.



The house remained vacant for one month during the previous year. Find out his income 


from house property for the assessment year 2010-11. 

38. Calculate annual value from the following information :



Actual Rent                                                         Rs. 24,000 per annum


Fair Rent                                                             Rs. 28,000 per annum



Standard Rent                                                     Rs. 20,000 per annum

39. Mahesh owned a house property in Lucknow which was occupied by him for the purposes 
of his residence. In June, 2009, he was transferred to Mumbai but he kept the house self-
occupied. The corporation tax was payable in respect of the property was Rs. 6,000 of 
which   50% was paid by him before 31-3-2010. Interest on money borrowed for the 
construction of house amounted to Rs. 20,000. Compute the taxable income from house 
property for the Assessment Year 2010-11.

40. Shri Manohar is the owner of a house, the municipal value of which is Rs. 18,000 for the previous year 2009-10. Municipal taxes charged on the house was Rs. 2,000 of which the assessee paid only Rs. 1,000 in 2009-10. He had used the house for self-occupation, but as 
he was away, he let it out for a rent of Rs. 2,000 per month from 1.12.2009. He incurred the following expenses, during 2009-10 :











Rs.


Insurance premia relating to house property

                        1,000


Interest on loan taken for repair of house property                 

3,000


The tenant did not pay him rent of one month. Conditions for deduction of unrealised rent 

are satisfied. Compute income from house property. 

41. The Net Annual value of a house property is Rs. 72,000. The deductions claimed are as follows: Repairs Rs. 2,000; House tax paid Rs. 6,000. Interest on loan (for repairing the house) Rs. 40,000. Insurance premium due Rs. 1,000.

Find the income from house property for the A.Y. 2010-11. 

42. What will be annual value of the house for the assessment year 2010-11 if (i) fair rental value Rs. 1,20,000; (ii) actual rent received Rs. 1,50,000; (hi) Municipal tax paid Rs. 30,000.

43. Mr. Ramesh, a citizen of America, comes to India for the first time on 20-03-2009. On 01-09-2009 he leaves India for Nepal on a business trip. He comes back on 26-02-2010. Determine his residential status for the AY 2010-11.
44. Ms. Bhoomika resides in Kolkata. During the PY 2009-10 she gets Rs. 12,000 p.a. as basic salary. She gets DA at 20% of basic salary (enters for retirement benefits). She has also received a commission of Rs. 15,000 (calculated at 2% on turnover achieved by her). HRA received by her is Rs. 11,800 p.a. but rent paid is Rs. 14,800 p.a. Calculate the taxable HRA for the AY 2010-11.
45. Mr. Chandrashekar retires from LMN Ltd., on 30-06-2009. He gets pension of Rs. 2,000 p.m. upto 31-01-2010. With effect from 01-02-2010 he gets 60% of pension commuted for               Rs. 40,800. Determine the taxable pension of Mr. Chandrashekar for the AY 2010-11 assuming that he is also receiving gratuity.
46. Calculate the Gross Annual Value from the following details :

Municipal Value Rs. 61,000; Fair Rental Value Rs. 66,000; Standard Rent Rs. 59,000; Annual 
Rent Rs. 57,000 and Vacancy Period 11/2 months.
47. Mrs. Savitha started construction of her house on 07-06-2006 and took housing loan of Rs. 6,00,000 at 12% per annum on 01-07-2007. The construction of house was completed on 22-06-2009 and was let out from 01-07-2009 on a monthly rent of Rs. 7,500. You are required to calculate the amount of interest that can be claimed as deduction U/S 24 assuming that entire amount of loan was outstanding during the PY 2009-10.
48. Mr. Sandeep started construction of his house on 1-6-2006 and took a loan of Rs. 3,00,000 @ 15% p.a. He took another loan of Rs. 5,00,000 @ 15% p.a. on 1-4-2009. The construction was completed on 30-11-2009 and was self occupied for residence from 1-12-2009. Compute his income from house property for the assessment year 2010-11.

49. Determine the annual value of house property from the following details; 

i. Rs.

b. Municipal Value                                                                                          90,000

c. Standard Rent                                                                                            1,00,000

d. Fair Rent                                                                                                    1,10,000

e. Actual Rent                                                                                                1,20,000

f. Municipal Tax 10% of municipal value.

g. Municipal Tax paid in the previous year Rs. 6,000. 

50. Sri Ramesh is the owner of two houses constructed 5 years ago. they are identical in all respects. The municipal value of both the houses is Rs. 60,000 each. The first house is letout at a monthly rent of Rs. 6,000 and the second house being self-occupied for his residence.
51. The following are the expenses relating to both houses in aggregate in the P.Y. 2009-10.

Municipal Taxes paid Rs. 12,000, Insurance Rs. 1,000, Land revenue Rs. 800, Repairs Rs. 6,000. Interest on loan for construction of the houses amounts to Rs. 44,000 in the year 2009-10. The unrealised rent of the first house amounts to Rs. 12,000 (conditions satisfied). 
From the above compute taxable income from house property for the Assessment year 2010-11.
Numerical Questions (15 Marks each)
52. Mr. Krishna Murthy furnishes the following particulars of his income for the PY 2009-10 :

· Interest on German Development Bonds Rs. 60,000 (2/5th is received in India).

· Income from agriculture in Bangladesh (received there but later on Rs. 50,000 remitted to India) Rs. 1,80,000.

· Income from property in Sri Lanka received there (Rs. 80,000 is used in Sri Lanka and the balance remitted to India) Rs. 1,20,000.

· Income from business in Kenya which is controlled from Bengaluru (Rs. 18,000 received in Bengaluru) Rs. 78,000.

· Dividend paid by an Indian Company received in Canada Rs. 56,000.

· Past untaxed profit Rs. 1,05,000 brought to India during 2009-10.

· Profit from business in Mysore but controlled from London Rs. 72,000. 

· Profit on sale of building in Mangalore but received in Dubai Rs. 1,48,000. 

· Pension from Indian Company received in London Rs. 36,000.

· Gift in cash from a relative received in India Rs. 60,000.


Find out Mr. Krishna Murthy's Gross Total Income for the AY 2010-11 if he is :

a. Resident and ordinarily resident.

b. Resident but not ordinarily resident and  c. Non-resident.
53. Sri Suresh has the following incomes for the financial year 2009-10.









                                             Rs.

(a) Income from house property situated in U.K.                                                      10,000

(b) Income from salary received in India for services rendered in USA                     58,000

(c) Profits from business in Pakistan controlled from India                                      1,10,000

(d) Profit from Delhi business                                                                                    1,20,000

(e) Agricultural income in India                                                                                    12,000

(f) Income earned in Australia and received there but brought to India             80,000 Compute the income of Sri Suresh for the A.Y. 2010-11 if he is :


(i) Resident         (ii) Not ordinarily Resident     (iii) Non Resident. 

54. From the following particulars of Mr. Nagaraj compute his Gross total income for the A. Y. 2010-11. If he is:


(i)      Resident                                        (ii)     Not ordinarily resident and


(iii)    Non-Resident

(a) Income from business from Raichur Rs. 50,000.

(b) Profit from business in U.K. controlled from India Rs. 60,000.

(c) Income from house property in Japan not received in India Rs. 30,000.

(d) Income from business in India but received in Pakistan Rs. 50,000.

(e) Salary received in India for service rendered in U. S. A. Rs. 70,000.

(f) Interest on deposit with State Bank in Bangalore Rs. 10,000.

(g) Profit from business in Ceylon controlled from India (1/3 profit received in India) Rs. 30,000.

(h) Salary received in India for service rendered in Kuwait Rs. 35,000.

(i) Past untaxed foreign income brought in to India Rs. 8,000.

(j) Dividend received from Domestic company Rs. 5,000.

(k) Interest on post office Savings Bank A/c Rs. 1,000.

(l) Agricultural income earned in Nepal Rs. 25,000.

55. Answer both parts of the question. Part
(a) carries 07 marks and Part (b) carries 08 marks 
(a) Mrs. Mangala, a citizen of India went to England on 2-10-2003 for higher studies for a period of two years. After she came back she was employed in a Multinational Company in India. The company sent her for 6 months training to Germany on 1-3-2006. She was transferred to the company's Head Office in New York on 15-8-2007. However she left India on 2-10-2007 and reported for duty on 5-10-2007. She visited India during the months of Nov. and Dec. 2008. The company transferred her back to her original post in India and she returned to India on 26-1-2010. Determine her residential status for the AY 2010-11.

(b) Following are the particulars of Mr. George relevant to the previous year 2009-10. Compute his Total Income based on different residential status :

(i) Income from agriculture in Indonesia, one-half of the income is received in Bangalore and the balance is received in Pakistan, Rs. 30,000. 

(ii) Income from agriculture in Punjab, the whole amount is received in London and used for children education there, Rs. 25,000.

(iii) Profit from a business in Chennai, the business is controlled and managed from Colombo, 50% of the profits are received in Colombo, Rs. 50,000.

(iv) Profit from a business in Paris, the business is managed from Mumbai, one-half of the profits are received in Bangalore and the balance is remitted to India, Rs. 60,000.

(v) Dividend from Microsoft Corporation Ltd., (domestic Company) Rs. 20,000.

(vi) Share of profit from a partnership firm in Mumbai, Rs. 22,000. 

(vii) Interest on fixed deposits in State Bank of India, Rs. 10,000. 

(viii) Interest on SB account in Post Office, Rs. 2,000. 

56. Mr. Prabhakar is an employee of NSK Ltd., Bengaluru. Particulars of his income for the PY 2009-10 are as follows :


Basic salary Rs. 13,500 p.m. DA 35% of basic salary (60% of it forms part of salary for 
retirement benefits). HRA Rs. 4,000 per month (rent paid Rs. 5,000 per month) Children 
education allowance Rs. 50 per month per child for 3 children. Helper allowance Rs. 300 per 
month (Actual amount spent Rs. 200 per month) Bonus Rs. 25,000. Leave encashment Rs. 
13,500. Advance salary of April 2009 Rs. 14,000.  Entertainment allowance Rs. 250 per month.


Mr. Prabhakar has been provided with free use of a small car for both official and personal use. 
During the year the company reimbursed Rs. 19,200 towards medical expenses incurred by 
him.


His contribution to RPF is 14% of salary and the company also makes a matching 
contribution. Interest credited by the company on the accumulated balance of RPF account at 
12% p.a. amounts to Rs. 18,000.


Professional tax paid by him is Rs. 200 per month. Compute Mr. Prabhakar's 
salary 
income 
for the AY 2010-11.

57. Smt. Rekha, an employee of RKS Ltd., Delhi receives the following incomes during the year ending 31-03-2010.


Basic salary upto 31-08-2009 Rs. 12,000 per month and thereafter at Rs. 12,500 per month. 
Leave travel concession Rs. 4,500 (entire amount spent). Dearness pay Rs. 30,000; 


Dearness Allowance Rs. 15,000 (it does not enter for retirement benefits); 



Children Education Allowance Rs. 250 per month for 1 child. 


Reimbursement of medical expenses Rs. 31,500 (Private Hospital).


Smt. Rekha has been provided with rent free flat at Delhi (rent paid by the company                 
Rs. 80,000 per annum), facility of a watchman and a cook (each of whom is paid a salary of Rs. 
700 per month), interest free loan for purchasing home appliances Rs. 1,20,000 (date 
of loan 
borrowed 01-04-09 and SBI lending rate for similar loan on  01-04-09 is 12% p.a.).


Determine Smt, Rekha's salary income for the AY 2010-11 assuming that she has paid 
Rs. 200 per month as professional tax.
58. Mr. Pradeep is an employee in Hindustan Power Corporation Ltd. at Hyderabad. He gives the following information for the A. Y. 2010-11.

Basic salary Rs. 8,000 p.m.

Dearness allowance Rs. 6,000 p.m. (Rs, 1,000 p.m. enters into retirement benefits).

Family allowance Rs. 600 p.m.

City compensatory allowances Rs. 800 p.m.

Education allowance for 2 children at Rs. 350 p.m. per child.

Entertainment allowances Rs. 750 p.m.

House Rent allowance 1,600 p.m., but he pays Rs. 3,000 p.m. as actual rent.

Company has provided a telephone at his residence by meeting all the expenses amounting to Rs. 6,000 for the year.

Company has paid his income tax of Rs. 6,420 during the previous year on his taxable income.

Conveyance allowance of Rs. 8,000 for visiting the branches (fully spent).

He and the company contribute 14% of salary towards the R. P. F.

Interest on R. P. F. was Rs. 15,000 at 15% P. A. 

Compute Income from salary for A. Y. 2010-11. 

59. The following are the particulars of income from salary of Mr. Jayadev of Tumkur for the previous year ending 31-3-10 :

(a) Net salary (after deducting income tax, profession tax and contribution of Jayadev to his recognised provident fund) Rs. 66,000.

(b) Income Tax deducted at source from Salary Rs. 13,000.

(c) Profession Tax deducted at source from Salary Rs. 2,000.

(d) Jayadev’ s contribution to provident fund Rs. 9,000.

(e) Employer's contribution to the above fund Rs. 19,200.

(f) Interest credited to provident fund at 121/2% P. A. was Rs. 2,500.

(g) House rent allowance received (actual rent paid by him for the house occupied for his residence at Rs. 1,500 p.m.) Rs. 18,000.

(h) Allowance for travelling on transfer received from employer Rs. 2,000. 

(i) Jayadev has paid life insurance premium on the following policies as under :

1. on the policy of Rs. 20,000 on his own life 3,000

2. on the policy of Rs. 20,000 on his wife life 2,000 


Compute his income from salary for the A. Y. 2010-11 

60. Mrs. Ranga is an employee of State Bank of India; She furnishes the following information for computation of her taxable salary for the Assessment Year 2010-11:

(i) Basic Salary Rs. 12,500-500-18,000. p.m. from 1-1-2005. 

(ii) Dearness Allowance @ 15% of salary.

(iii) Entertainment Allowance, Rs. 250/- p.m., Bonus Rs. 4,000/-, Children Education Allowance for her three children Rs. 200/- p.m. per child and Travelling Allowance for tour Rs. 15,000/- (during the year she spent Rs. 14,000/- on these travels).

(iv) She and her family members took medical treatment in a private hospital during the year. The bank reimbursed Rs. 25,000/- regarding these expenditures.

(v) The bank has provided her an accommodation by deducting Rs. 1,000/- p.m. from her salary, but the bank is paying a rent of Rs. 5,000/- p.m. to the owner of this house. Furniture costing Rs. 30,000 is also provided in this house by the bank.

(vi) Employee and employer contributed 15% of her salary and D.A. towards the SPF. The interest credited to the P.F.A/c is Rs. 3,300/- @ 10% during the year. 

(vii) During the year the bank has paid her Employment Tax of Rs. 2,000/- Income Tax of Rs. 8,000/-, and Health Insurance Premium of Rs. 1,500/-. 



 (Assume that salary is paid on 1st day of next month)
61. Sri Ganapathy who was employed as a foreman in a factory in Lucknow and is covered by the Payment of Gratuity Act 1972, retired on 30th November 2009 after completing 34 years and 4 months of service. At the time of retirement the employer paid him a gratuity of Rs. 2,00,000, and accumulated balance of recognised provident fund Rs. 80,000. He is also entitled to a pension of Rs. 3,000 p.m. He commuted one-third of his pension and received on 1st February 2010 the commuted value amounting to Rs. 1,50,000. On the basis of the following information compute his Income from Salary for the Assessment Year 2010-11 assuming that salary and pension are due on the last day of the month : 


Basic Salary Rs. 5,500 p.m., D.A. Rs. 2,000 p.m., Bonus Rs. 6,000, Project Allowance              
Rs. 4,000, House Rent Allowance Rs. 1,000 p.m. (He paid house rent of Rs. 600 p.m. for 12 
months), employer and employee's contribution of RPF Rs. 6,000 each. 

62. From the following particulars of Sri Balaji, working in a firm at Bangalore, compute his taxable income from salary for the A.Y. 2010-11.


Basic salary Rs. 8,600 p.m. Dearness pay @ 20% of bask pay, CCA Rs. 200 p.m. Medical 
allowance Rs. 400 p.m. Contribution to Recognised Provident Fund by him is 14% of 
salary and the firm contributes at the same rate.


He has been provided with the facility of using official vehicle for attending the work. 


He has also provided with the facility of Gas, Electricity, Water, Sweeper and Gardener at 
the total cost of Rs. 25,000 during the previous year for which the assessee paid Rs. 12,000 
during the year.


The employer deducts from the salary of Mr. Balaji every month Rs. 600 towards income 
tax, Rs. 400 towards Life Insurance Premium and Rs. 100 as professional tax.

63. Mr. X is working in a company of Hyderabad on a salary of Rs. 10,500 p.m. and Dearness Allowance of Rs. 2,000 p.m. and half of which is paid under terms of employment. He received Rs. 16,000 as bonus for the year 2009-10.


He is given a rent-free unfurnished house owned by the company together with the facility of 
gardener on a monthly salary of Rs. 600. Company paid Rs. 5,000 during the year towards 
membership fee of a club for Mr. X.
      During the year medical bills reimbursed by the company for treatment given in a nursing 
home to his mother Rs. 20,000.


He is contributing 15% of his salary to RPF and an equal amount by the Co., and interest 
credited to this account during the previous year at 9.5% p.a. Rs. 10,000.


Compute his taxable income from salary of the assessment year 2010-11.
64. Sri Shankar is the owner of three houses in Mysore. Particulars in respect of which for the year ended 31-3-2010 are as below :

	
	I House
	II House
	III House

	
	Rs.
	Rs.
	Rs.

	(i) Actual Rent for 12 months
	18,000
	3,600
	Dwelling

	
	
	
	house

	(ii) Standard Rent 
	14,000
	4,000
	—

	(iii) Municipal Value 
	16,800
	3,600
	35,600

	(iv) Municipal Tax Paid
	1,680
	360
	3,500

	(v) Repairs 
	2,000
	1,400
	5,000

	(vi) Interest on loan for repairing house
	400
	300
	1,200



Compute his income from house property for the assessment year 2010-11

65. Mr. Jayaswamy owns a big house (erection completed on July 31st, 2004). The house has three independent units. Unit-1 (50% of the floor area) is let out for residential purpose on a monthly rent of Rs. 8,200. Unit-1 remained vacant for one month when it is not put to any use. A sum of Rs. 700 could not be collected from the tenant Unit-2 (25% of the floor area) is used by him for the purpose of his profession, while Unit-3 (the remaining 25%) is utilised for the purpose of his residence. The other particulars of the house are as follows : Municipal valuation : Rs. 80,000, Fair rent Rs. 90,000, Standard rent under the Rent Control Act: Rs. 1,00,000, Municipal taxes : Rs. 12,000, Repairs : Rs. 14,000, Ground rent: Rs. 6,400, Annual charge created under the will by his father in favour of his sister : Rs. 10,000. He has borrowed Rs. 4,00,000 @ the rate of 10% from SBI for the construction of this house on 1st Aug. 2002 and nothing is repaid so far. His income from profession is Rs. 1,05,000 (without debiting house rent and other incidental expenditure including admis​sible depreciation on the portion of the house used for profession : Rs, 9,000). Determine his Taxable Income from House Property for the previous year 2009-10.

66. Sri Ramappa owns four houses (House - 2 and 4 are self occupied for residence, House - 3 is used for own business and House - 1 is let out) and furnishes the following information for the financial year 2009-10. Compute his income from House Property for the relevant A Y.

	Particulars
	House-l Rs.
	House-2 Rs.
	House-3 Rs.
	House-4 Rs.

	Municipal valuation
	49,000
	28,000
	87,000
	90,000

	Fair rent
	42,000
	25,000
	80,000
	1,05,000

	Standard rent
	38,200
	15,000
	75,000
	90,000

	Rent (if property is let out) (throughout
	42,000
	—
	—
	—

	the previous year)
	
	
	
	

	Unrealised rent
	3,500
	—
	—
	—

	Municipal taxes :
	
	
	
	

	- Paid by Ramappa
	—
	500
	7,000
	9,000

	- Paid by tenant
	5,000
	—
	—
	

	Repairs
	2,500
	4,500
	2,2250
	3,000

	Land revenue to State Govt.
	1,000
	500
	1,200
	1,300

	Education Cess to Govt.
	250
	200
	300
	350

	Water & Health Cess to Municipality
	500
	100
	400
	800

	Date of completion of construction
	31-5-2008
	31-5-2008
	31-3-2008
	1-4-2008



Property-I remained vacant for two months (March 16, 2010 to May 15, 2010). Mr. Ramappa 
borrows Rs. 50,000, Rs. 75,000 and Rs. 1,00,000 for the construction of House-1, House-2 
and House-4 respectively on 15th June 2006 at the rate of 12% per annum. He, however 
makes repayment of loan amount of Rs. 50,000, 25,000 in respect of House-1 and House-2 
respectively on December 31, 2007. 

67. Akhila own three houses in Bangalore. The municipal valuations of which are Rs. 22,000, 36,000 and Rs. 31,000 respectively. The following are further details about three houses.

(i) The first house built in 2002 has been let out on a monthly rent of Rs. 3,500. The expenses in connection with this house are land revenue Rs. 100, Fire insurance premium Rs. 800, interest on loan for construction of the house Rs. 4,000, municipal taxes               Rs. 1,500. The house remained vacant for two months. Unrealised rent of the current year amounts to Rs. 7,000. The assessing officer has been satisfied about this unrealised rent.

(ii) The second house was built in 1986 and it is used for owner's residential purposes. In connection with this house Rs. 800 was spent on repairs, Rs. 200 was paid as fire insurance premium. The house remained vacant for three months as the owner had to stay in Chennai in a rented house in connection with her profession. He paid interest on loan Rs. 32,000. 

(iii)  The construction of third house was completed on 30 June, 2004 and from 1st July, 2004 it was letout for residential purposes on a rent of Rs. 2,500 p.m.  Municipal tax Rs. 3,200 and interest on loan Rs. 16,000 were paid during the year 2009-10. 


Compute her income from house property for the A. Y. 2010-11. 

68. Mr. Prasad own's three houses in Bangalore. The particulars in respect of his houses are given below from which you are required to compute his income from House property for the A. Y. 2010-11.

	
	House I
	House II
	House III

	Construction completed
	31-3-2008
	31-3-2007
	31-1-2006

	How used
	S. O. P
	Letout
	S. O. P

	Municipal Value
	30,000
	45,000
	40,000

	Rent Received
	—
	44,000
	—

	Municipal Tax paid
	10% of
	10% of
	10% of

	
	Municipal
	Municipal
	Municipal

	
	Value
	Value
	Value

	Repairs
	500
	4,000
	3,000

	Fire insurance premium
	—
	800
	500

	Ground rent
	300
	400
	300

	Interest on loan taken
	—
	
	

	For construction
	
	5,000
	1,000

	
	
	
	


69. Smt. Veena is the owner of a house property in Bengaluru completely let out for residential purpose consisting of 2 flats of different sizes. They are let out at Rs. 5,000 p.m. and                  Rs. 10,000 p.m. respectively. The municipal value of the house is Rs. 1,50,000. The rate of municipal tax is 10% which was paid by her. The other particulars of the house are as under:

· The construction of the house was completed on 10-01-2006.

· A loan of Rs. 1,00,000 was taken on 1-4-2002 at 12% p.a.

· The second flat remained vacant for 2 months during the previous year 2009-10,

· The loan was fully repaid on 31-12-2009.

· The average outstanding loan amount for the period from 1-4-2009 to 31-12-2009 was Rs. 20,000.


Determine the income from house property of Smt. Veena for the AY 2010-11.

70. Smt. Indira owns 4 houses. HP1 is let out for business purpose, HP2 is occupied for own business and HP3 and HP4 are occupied for own residence. Following particulars are available with respect to these properties for the PY 2009-10.

	Particulars
	HPl
	HP2
	HP3
	HP4

	Municipal Value
	60,000
	10,000
	1,36,000
	1,90,000

	Fair Rental Value
	78,000
	36,000
	1,54,000
	1,90,000

	Standard Rent
	72,400
	24,000
	1,50,000
	1,80,000

	Annual Rent
	84,000
	—
	—
	—

	Unrealised Rent
	7,000
	—
	—
	—

	Municipal tax-
	
	
	
	

	paid by owner
	3,000
	8,000
	12,000
	16,000

	paid by tenant
	3,000
	—
	—
	—

	Date of completion of construction
	31-05-08
	31-05-08
	31-03-08
	01-04-06



Smt. Indira had borrowed Rs. 6,00,000; Rs. 8,00,000 and Rs. 13,00,000 respectively for the 
construction of HPl, HP3 and HP4. Date of borrowing of all loans is June 16,2003 and 
repayment of all loans along with interest is 31-12-2008. During this period entire loan 
amount was outstanding. Rate of interest on all loans is 15% p.a. Determine Smt. Indira's 
income from house property for the AY 2010-11.
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