Securities & Exchange Board of India

Guidelines for Issuing Shares

Firstly Issue by Existing Private / Closely-held Companies:
1. Such companies with a 3 year track record of consistent profitability shall be permitted to freely price the issue and list their securities on the stock exchanges.
2. Not less than 20 per cent of the equity should be offered
3. The draft prospectus will be voted by SEBI to ensure adequacy of disclosures.

4. The pricing would be determined by the issuer and the lead manager(s) to the issue and would be subject to specific disclosure requirement including:

a. Disclosure of the net asset value of the company as per the last audited balance sheet.

b. Justification for the price of the issue.

Public Issue by Existing Listed Companies:

1. These companies will be allowed to raise fresh capital by freely pricing their further issues.
2. Pricing – The issue price will be determined by the issuer in consultation with the lead manager(s) to the issue.

3. Disclosures – 

i. The draft prospectus will be vetted by SEBI to ensure adequacy of disclosures.
ii. The prospectus or offer documents shall contain the net asset value of the company and a justification for the price of the issue.

iii. High and low price of the shares for the last 2 years.
