                                MODULE 2 – SINGLE ENTRY SYSTEM

1. From the following particulars available from the books of Mr. Prem kumar you are required to determine the total sales for the year 2002

	Total debtors balance on 1.1.2002

Cash received from debtors

Discount allowed

Bills receivable received

Bills receivable dishonoured during the year

Bad debts

Cash sales

Return inwards

Return outwards

Discount earned

Total debtors balance on 31.12.2002
	Rs.

1,30,000

1,90,000

4,000

16,000

2,000
1,000
13,000
5,200
7,500
2,200
65,000


2. From the following particulars available from the books of Mr.Ravath, you are required to determine the total; purchases for the year 2001.

	Total creditors balance on 1.1.2001

Bills payable balance on 1.1.2001

Discount earned

Cash purchases

Cash paid (including payment to a supplier of a sum Rs.1800 towards the cost of furniture)

Returns outwards

Bills payable balance on 31.12.2001

Payment made against bills payable

Bills receivable endorsed to creditors.

Total creditors balance on 31.12.2001
	Rs.

39200

9345

1455

4800

23532

1156

14345

14000

2057

33000


3. From the following particulars extracted from the books of a trade kept under single entry system, you are required to find out the figure for credit sales and credit purchases by showing the total debtors and total creditors account. Show also the bills receivable account and bills payable account.

	Balance, 1st January 2001:

Total debtors

Bill receivable

Total creditors

Bills payable

Cash paid to creditors

Discount allowed by suppliers

Cash received from customers

Discount allowed to customers

Returns from customer

Returns to suppliers

Cash receivable against bill receivable
	 57200

   4000

 26400

   2500

 70250

   2650

135400

   4200

  1625

  1330

 14200
	Payment made against bill payable

Bills receivable dishonored

Bad debts previously written off, now recovered

Cash sales during the year

Cash purchases during the year

Total debtors on 31.12.01

Total creditors on 31.12.01

Bill receivable on 31.12.01

Bill payable on 31.12.01

Bad debts written off
	 7000

 1100

  1000

15800

12800

55600

28400

  1000

  3000

  3540


4. Rajnikath commenced business as a cloth merchant on January 1, 2001 with a capital of Rs.10,000. On the same day he purchased furniture for cash Rs.3000. From the following particulars obtained from his books kept by Single entry you are asked to prepare a trading, profit and loss account for the year ending December 31, 2001 and a balance sheet as on that date.

	Sales (inclusive of cash Rs.7,000)

Purchase inclusive of cash Rs.4,000)
	Rs.

17000

15000
	Bad debts written off

Rajnikant’s drawings

Salaries of staff

Business expenses
	Rs.

  500

1200

2000

  700


Rajnikath took cloth worth Rs.500 from the shop for private use and paid Rs.200 to his son, but omitted to record these transactions in his books. On December 31, 2001 his Sundry Debtors were Rs.5200 and Sundry Creditors Rs.3600. Stock-in-trade on December 31,2001 was Rs.6500.

5. A trader keeps his books by single entry system. During the year 2001 he kept a cash book of which the following is an analysis:

	Received from Sundry Debtors

Additional capital introduced on 1.10.2001

Loan from Z at 16% p.a. on 1.7.2001

Paid to Sundry Creditors

General expenses paid

Salaries paid

Drawings 

Deposits in the Bank during the year

Withdrawals from the Bank during the year
	Rs.

64000

  8000

10500

57700

  3900

  3000

  4000

50000

36000



The following balance existed on 1.1.2001

	Sundry Debtors

Sundry Creditors

Bank Overdraft
	Rs.

15300

11500

  8000
	Building 

Stock

Cash Balance
	Rs.

42500

21800

    600


The following balance existed on 3.12.2001

	Sundry Debtors

Sundry Creditors
	Rs.

16000

11900
	Stock
	Rs.

26000


Depreciate building @ 5% and provide interest on Z’s loan. Prepare Trading and Profit and Loss Account for year ended 31st December 2001 and Balance Sheet as on that date.

6. The following facts have been ascertained from the records of Murali who maintains his books of account under the single entry system.

	Receipts for the year ended 31st March,2001

From Sundry Debtors

Cash sales

Paid in by Murali, the proprietor
	Rs.

 88125

 20625

   12500_

121250


	Payments made during the year ended 31st March 2001

New plant purchased

Drawings

Wages

Salaries

Interest paid

Telephone

Rent

Light and power

Sundry expenses

Sundry creditors
	Rs.

   3125

  7500

33625

  5625

    375

    625

  6000

  2375

10625

  38125_

108000


It may be noted that Murali banks all receipts and makes all payments only by means of cheques:

	Assets and liabilities:

Sundry Debtors

Sundry Creditors

Bank

Stock

Plant
	As at 31st March 2000

12625

18750

 3125

31250

37500
	As at 31st March 2001

12000

30625

?

 15625

 36575


From the above data, prepare the trading and profit and loss account for the lyear ended 31st March 2001 and balance sheet as on that date.

7. Meharban keeping his books under single entry system has placed the following facts before you:

a. His statement of affairs as at 1st January 2001.

	Bank overdraft

Creditors

Bills payable

Outstanding general charges

Capital Account
	Rs.

25000

50000

3000

2000

152000

_____

23200
	Debtors                   75000

Less: Provisions       3750

Bills receivable

Stock 

Plant

Building 

Cash in hand 
	Rs.

71250

18000

70000

50000

20000

2750

23200


b. A summary of cash transactions for the year 2001:

	To balance on 01.01.01

To bill receivable

To debtors

To cash

To Mrs.Meharban loan
	Rs.

2750

50000

218000

41000

25000

336750
	 By Payment to creditors

By cash purchases

By Bills payable

By Salaries

By Rent

By General expenses

By Drawings

By Balance c/d
	Rs.

180000

40000

80000

15000

9000

4500

5400

2850

336750


c. A list of remaining transactions for the year.

	Total sales

Total purchases

Discount allowed to customers

Discount allowed by creditors

Bills receivable as at 31.12.2001
	Rs.

402500

360000

1000

2000

30000


	Bills payable accepted during the year

Stock on 31.12.01

Owing for outstanding 

general charges

Bad debts

Prepaid rent
	Rs.

93000

85000

3000

2000

1800


Provide 5% for doubtful debts and 2.5% for discount on debtors. Depreciate building by 2% and plant by 10%. 

You are required to prepare trading and profit and loss account and balance sheet of Meharban from the above particulars.

8. The following is a summary of the bank account of Sri Debashih Poddar, a trader, for the year 2001:

Bank Summary

	Balance, 1st January 2001

Cash sales and receipts on account of credit sales

Balance 31st December 2001
	Rs.

5140
243720

1180_

250000
	Payment to trade creditors

General expenses

Rent and rates

Drawings
	Rs.

187860

16970

7710

37500

250000


All business takings had been paid into the bank except Rs.21180 out of which Poddar paid wages amounting to Rs.12800. He retained Rs.8380 for private purposes.


The following information is obtained from the books:

	Stock – in – trade

Creditors (goods)

Debtors (goods)

Amount owing to a customer who had overpaid his account 

Rates paid in advance

Creditors for general expenses

Furniture and fittings 
	31.12.00

Rs.

24300

19450

22400

600

420

810

10000
	31.12.01

Rs.

31500

17090

26900

450

1340

10000


Discounts received from trade creditors during 2001 amounted to Rs.1500, no discounts were allowed to customers.

The amount due to the customer who overpaid his account was set off against sales to him in 2001.

You are required:

(a) to ascertain the balance of Poddar’s capital account as at 31st December 2000, and

(b) to prepare a trading and profit and loss account for the year 2001 and a balance sheet as on 31st December 2001. Ignore depreciation on fixed assets. 

9. Satya Prakash does not maintain regular books but keeps only a memoranda of his transactions. He furnishes the following information for the year ended 30th September 2002.

i. Total collections from debtors (in cash) Rs.150000

ii. Cash sales (as gathered from cash sales invoices) Rs.96000

iii. The abstract of the bank account for the year ended 30th September 2002 is as follows:

	To cash deposited out of collection
	239550

______

239550
	By overdraft as on 1.10.01

By interest and bank charges

By personal drawings

By salaries to staff

By general expenses

By payment to creditors

By balance on 30-9-02
	24000

450

12000

51000

47550

90000

14550

239550


iv. Other balances on 1st October 2001 are as follows:

	Stock 

Debtors

Furniture

Building

Creditors

Cash in hand
	Rs.

54000

132000

    6000

90000
  48000

      500


v. He purchased an old scooter for Rs.6000 on 1st July 2002

vi. Besides the cash balance with the cashier the following are the other balances as on 30th September 2002

	Stock 

Debtors

Creditors
	Rs.

61200

180000
33000


Prepare trading and profit and loss account for the year ended 30th September 2002 and balance sheet as on that date after providing for depreciation at 10% p,a. on all fixed assets.

10. Mr.PQ has a small trading business for which the following procedure are followed:

i. All collection are deposited with the bank each day.

ii. All payment except petty expenses are made by cheques.

iii. To meet petty  expenses a cheque of Rs.500 is withdrawn from bank on the 1st day of each month.

iv. Mr.PQ. makes personal drawing from the bank.

The following figures are available from Mr.PQ’s records.

	Cash in hand

Balance in bank

Bank overdraft

Debtors

Creditors

Stock of goods

Payment made to creditors during the year

Sales made during the year 
	31.12.00

Rs.

320

2500

20000

20000

10000


	31.12.01

Rs.

200

--

5000

30000

30000

30000

20000

30000


Mr.PQ spend during the year Rs.200 from the office cash for his personal expenses.

Prepare profit and loss account for the year ended 31st December 2001 and balance sheet as on that date

11. Shri Sikand, a small producer of machine parts, has supplied the following details of his business transactions:

	Cash and discount credited to debtors

Discount received

Expenses paid in cash

Bad debts 

Cash withdrawal from bank

Expenses paid cheque 

Cash collections form debtors

Cash deposit in bank
	Rs.

64200

200

3400

500

4500

3500

20300

15500
	Cash drawings

Cheque collected from debtors

Drawings by cheques

Cash in hand on 30-09-02

Discount allowed

Cheques paid to creditors

Total sales

Cash purchases

Cash paid to creditors
	Rs.

1500

43200

4200

2200

700

53400

69100

2100

6300


	Debtors

Cash and bank balance

Stock

Plant

Furniture

Creditors

Liabilities for expenses 
	As on 01.10.01

?

13900

8700

5600

2200

6000

500
	As on 

30.09.02

15000

5300

10500

4600

2200

9400

800


You are required to prepare trading and profit and loss account for the year ended 30th September 2002 and a balance sheet as at that date for Shri Sikand.

12. A trader, who has not kept a complete set of books, asks you to prepare his final accounts for the year ended 31st December 2001. You are, however ale to obtain the following information.

	Summary of his cash book:

Balance of cash on 1st January 2001

Receipts from debtors

Personal drawings

Payment to creditors

Salaries

Rent 

Electricity charges

Printing and stationary

Advertising
	Rs.

  51700

420500

  30000

324000

  25000

  12000

    3500

    2500

    4500


	Debtors

Creditors

Rent outstanding

Electricity charges outstanding

Advertising outstanding
	31.12.00

33500

14000

1000

200
	31.12.01

51000

35000

1000

150

2500


The stock on 31st December 2001 was valued at Rs.45000 but the trader has no record of the stock on 31st December 2000. He informs you, however, that he invariably sells, his goods at cost plus 33.1/3%.

Prepare his trading and profit and loss account for the year ending 31st December 2001 and his balance sheet as on that date. Give detailed working of arriving at the different unknown figures.

13. Arjun carries on a grocery business and does not keep his books on a double entry basis. The following particulars have been extracted from his books:

	Plant & Machinery

Stock

Sundry debtors

Sundry creditors

Cash 
	01.01.2001

18000

8000

2000

5000

4000
	31.12.2001

18000

7000

3000

4660

?


Analysis of his cashbook for the year ending 31-12-01 showed the following

	Wages

Sundry expenses

Advertising

Rent and rates

Carriage inwards

Cash received from debtors

Cash paid to creditors

Drawings
	Rs.

6000

2500

1120

2500

2460

82500

64340

3120


During the tear Arjun had take from his business for his own consumption goods, which amounted to Rs.780. Purchases returns during the year were Rs.2000 and sales returns were Rs.1000, depreciation machinery by 5% prepare trading and profit and loss account for the year ending 31st December 2001 and balance sheet as the date

14. A trader who has not kept a complete set of books asks you to prepare his financial account for the year ended 31-12-01 you are however able to obtain the following information.

	Summary of his cash book:

Balance of cash on 1st January 2001

Receipts from debtors

Payment to creditors

Salaries

Rent 

Electricity charges

Printing and stationary

Advertising
	Rs.

5170

42050

32400

2500

1200

360

250

450


	Assets and liabilities

Debtors

Creditors

Advertising expenses outstanding

Furniture

Machinery
	31.12.00

3350

1400

-

5000

8000
	31.12.01

5100

3500

  250



8000



8000


This stock on 31-12-01 was valued at Rs.4500 but the trader has no record of stock on 1-1-01. However he informs you that he invariably sells goods at cost plus 25% profit. He regularly used goods worth Rs.120 per month for private purpose 1/3rd of rent and electricity charges to be treated a personal expense depreciate furniture by 10% and machinery by 5%.

15. Mr.Srinivas carries on a small business but he does no maintain a complete set of accounts books. He banks all receipts and makes all payments by cheques the following are particular obtained from the records:

	Receipts

Cash from debtors

Cash sales

Additional capital
	Rs.

35252

8250

5000
	Payments

Furniture

Drawings

Wages

Salaries

Rent

Sundry expenses

Paid to creditors
	Rs.

1250

3000

13450

2650

2400

5200

15250


	Assets and liabilities

Furniture 

Sundry debtors

Stock 
Bank 
Sundry creditors
	As on 01.10.01

15000

7500

12500
1250
5050
	As on  30.09.02

15500

12250

6250
?
4800



Provide reserve for doubtful debts Rs.500/-

From the above particulars prepare trading Profit and Loss Account for year ended 31st December 2001 and the Balance Sheet as on that date
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